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 SUBJECT: gfé; Domestis Reactions to the New West % Coal Import |

’—.- The official announcement by the Pederal Economics Ministry
of the introduction of & IM 20/ton duty on non-ECSC coal imports
into the Federal Republic, effective Pabruary 16; 1959, has been
answered with fiery reactions from some domeatic consumer and
inporter groups.

The governments of Schleswig~Helstein and of Hamburg, as well
a8 the asscciation of North German coal importers, bitterly complained
to the federal authorities sbout the inadequacy of the dut%ggree
lmport guots of 4.25 million tone for the whole of 1959, |
traditional consumers of imported ccal in northern Germany, especially
the public utilities, will be seriouely affected,

Coal importers stress that this duty practically prohibits
coal imports beyend the 4.25 million tons ang therefore amounts to
& breach of the federsl government’s promise not to interfere with
valid contracts,

It might alse be & blow to Vestern Germany's reputation in
Toreign countries; +the lmporters’ associstion pointed out, '
Cancellstion of shipping contrscts as e result of the prohibitive
duty would furthermore have very unfaverable conseQuences on enployment
in the North German seaports,

The German Association of Electrie Power Plants uges similar
arguments in its protest against the agal import duty. It eclainms
that the duty would add about DM 100, 000,000 to the costs of non-ECSC
coal to be imported by the power plants in 195%9. Such an amount
cannot leave power rates unaffected, the asscoiation warned.
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